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1. Tn necordance with the instructions of Secretary General of the Supreme

Teonomic Committee, Zoltan Vas, a complete decentralization of the Diosgybr

25X1 Iron and Steel Plant has been carried out. Today, the v-rious workshops and
sections (i.e. the blast furnaces, Siemens-Martin steel plant, electro-steel
plant, rolling mill, foundry, forge, ete.) form slmost independent plants, ;
each with its own director. As a result of this decentralization, not even . .
the directors of the individual plants have access to information concerning a
the other plants. Soviet emperts are permanently attached to all the main
plants as advisers.

2. The Iron and Steel Plant ewploys 12,000 workers and about 1,000 office employees.
(In the period 1939 to 1941, the number of workers was about 7-8,000,) The plant
works a seven-day week with three 8-hour shifts daily. The wages of an ordinary
worker are 7-800 forint per month; those of a smelter working on a Martin
furnace, up to 1,300 forint per month; an engineer starts at & wage of 600
forint per momth; a Deputy Pirector General receives 2,700 forint per month.

The head of the Inspection Department, Engineer KBvessi, and the head of the
Electrical Installations, Engineer Jaszai, were arrested. Nothing has been
heard of them.

Magt Fm'mcea

3. “xtensive alterationz are being carried out at top aspeed throughout the plant,
A third blast furnace, with a capacity of 200 tons ver day, is under constructior.

The Siemens-Martin Steel Plant

Ae The Siemeng-Martin steel plant is being entirely rebuilt. When completed it
will have two 40-ton and six 80-ton furnaces, and a 200~ton mixer. Some of
the new furnaces sre finished and in operation. The present mixer in operation
has a capreity of only about 120 tons, The Hungarien Trade Mission in
Frankfurt om 1'ain mede inguiries concerning e 200-ton mixer of the Hoasch A.G.
in Dortmund. As of September 1950, Hoesch had not replied to thls inguiry.

5. "I‘he average oroduction of the Siemens-Mertin steel plant is 25,000 tons
“{ingot) ver month, In March 1950, it reached the record figure of 30,000 toms.
(In 1939-41 the wonthly production was about 17,000 tona),
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Tne Electro-Steel Plant

6. The present production of electro-steel varieg between 2,500 and 2,800
tons per month, It 4s planned to increase the production at DiosgyBr to
50,000 tors per-year by the end of 1950 and, for the whole of Hungary, to
80,000 tore per yesr (the figure emvisaged under the Five -Year Plan).

25X1

The Roliing Mill

8, Heavy-plate rolling in Hungnry is now concentrated at the Iiptak Works in
EZspest (a suburb of Budapest), and the heavy-plate rolling mill in Diosgybr
has been transferred there., Only the rolling of medium and fine plate has
been retalined nt Diosgyfir. The rolling-nill capacity at Dissgydr is 20,000
tons ver month. (Im 1939-4), it was about 10-12,000 tons).

25X1

The Power Plant

10. The extansion of the power plant at Diosgybr is plamned.as the present supply
of pover is inadequate, ‘

The Gun Factory

11, The Gun Factory atteched to DiosgyBr is fully equipped with machinery, and is
working at full capasity.

Maehine Tool Reguirsvents .

12, The DiosgyBr Iron and Steel Plant is at present trying to obtain four roll
lathes and two roller spindle prinders. Bids for those have racently been
25X1 recolved

CONFIDENZIAD/CONTROL ~ U.S, OFFICIALS ONLY

Approved For Release 2006/02/27 : CIA-RDP82-00457R006300050005-6



